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Vision
The best possible 
musculoskeletal health 
and wellbeing for 
all Victorians.

Mission
We will achieve 
this through:

• Training

• Research

• Information

• Policy

• Programs

Philosophy
We pursue empowerment and 
innovation for consumers, their 
carers and their supporting 
communities and we advocate 
with and on behalf of 
consumers on matters affecting 
their quality of life.

Arthritis 
Victoria: 

There 
for you

Nordic walking by the beach
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Treasurer’s Report
In 2011 Arthritis Foundation of Victoria 
(AFV) began a program of investment back 
into the organisation through investment 
in basic infrastructure such as the amenity 
of the building and beginning a program of 
review into services and research activity. 
At the same time the overall downturn of 
the economy led to a reduction in income 
from donors responding to direct mail and 
raffle appeals. The downturn had been 
anticipated by the Board in prior years 
and was provided for by the allocation of 
surplus funds to a Future Reserve which 
currently stands at $1,078,966.

In response to the changing global economic 
environment, the organisation has invested its 
cash deposits with Government Guaranteed 
Australian deposit taking institutions. Apart from 
the required funds for operational purposes the 
cash investments are in fixed term deposits.

To improve the management of the funds 
bequeathed by donors, the AFV is rebalancing 
the share portfolio. This process involves the 
sale of all small holdings of equities, the sale 
of shares with a dividend yield of less than 
4 percent and, the sale of a large parcel of 
shares in BHP Billiton Ltd. At reporting date, 
AFV is in the process of reinvesting the majority 
of the money from the sale of these shares 
into four professionally recommended Listed 
Investment Companies.

AFV has no direct exposure to mortgage backed 
securities or investments in complex securities, 
listed or unlisted.

Accordingly in 2011 AFV recorded an operating 
surplus before net Specific Purpose income of 
$27,405 which comprised of the following:

• �Deficit on operations of ($385,058) due to a 
downturn in donations and raffle results as 
stated above

• �Net income earned of $183,052 on BHP 
tender buyback during the year consisting of 
dividend income partly offset by capital loss

• �Profit of $229,411 earned on sale of shares 
following a rebalancing of the AFV share 
portfolio into a more diverse spread of higher 
yielding shares

Specific Purpose Income of $167,392 was 
then added to bring the Operating Surplus to 
$194,797. Net Specific Income is made up 
as follows:

• �Funds received via bequests, trusts, interest and 
dividends designated for research of $171,258

• �Interest and dividends totalling $310,937 
received on funds specifically allocated to 
research activities. This included $136,291 
received from our participation in the BHP 
tender buyback during the year consisting of 
dividend income

• �Capital loss of ($82,227) suffered on sale 
of BHP shares as part of the BHP tender 
buyback process referred to above

• �Special purpose expenditure of ($232,576) on 
designated research activities

The Total Reserves decreased by $486,353 
during the year. The reduction comprises:

• �The operating surplus of $194,797

• �Reversal of previous share valuation increases 
of ($408,647) following the sales of shares 
during the year referred to above

• �The reduction in the value of the Foundation’s 
share portfolio of ($272,503)

AFV also provides services under the name 
Osteoporosis Victoria. Revenue received 
through activities marketed in the name of 
Osteoporosis Victoria is included in the revenue 
of the AFV. Similarly, expenses incurred in the 
name of Osteoporosis Victoria are included in 
the expenditure of AFV.

The financial result for 2011 reflect the difficult 
conditions prevailing in the economy at 
large combined with additional expenditure 
aimed at improving AFV’s capacity to provide 
a full range of services to Victorians with 
musculoskeletal conditions.

Jim Dixon FCPA 
Honorary Treasurer
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Did you know 
there are 
more than 
100 types of 
musculoskeletal 
conditions?  
Here are some 
of them:

• �Achilles tendonitis

• �Adhesive capsulitis 
(frozen shoulder)

• �Adult-onset Still’s disease

• �Ankylosing spondylitis

• �Baker’s cyst

• �Behçet’s syndrome

• �Bursitis

• �Carpal tunnel syndrome

• �Charcot’s arthropathy

• �Chondromalacia patellae

• �Churg-Strauss vasculitis

• �CREST syndrome

• �Crohn’s disease

• �De Quervain’s tenosynovitis

• �Dermatomyositis

• �Diffuse idiopathic skeletal 
hyperstosis (DISH)

• �Discoid lupus erythematosus

• �Drug-induced 

lupus erythematosus

• �Dupuytren’s contracture

• �Ehlers-Danlos syndrome

• �Felty syndrome

• �Fibromyalgia

• �Freiberg’s osteochondrosis

• �Giant cell arteritis

• �Gout

• �Henoch-Schönlein purpura

• �Juvenile dermatomyositis

• �Juvenile idiopathic arthritis
– �Pauciarticular-onset arthritis
– �Seronegative 

polyarticular arthritis
– �Seropositive 

polyarticular arthritis
– �Systemic-onset arthritis
– �Enthesitis-related arthritis
– �Psoriatic juvenile arthritis

• �Kawasaki disease

• �Kienböck’s disease

• �Lateral epicondylitis  
(‘tennis elbow’)

• �Low back pain

• �Medial epicondylitis  
(‘golfer’s elbow’)

• �Mixed connective tissue disease 
and overlap syndromes

• �Osgood-Schlatter’s disease

• �Osteoarthritis

• �Osteomalacia

• �Osteonecrosis

• �Osteoporosis

• �Paget’s disease of bone

• �Palindromic rheumatism

• �Perthes’ disease

• �Plantar fasciitis

• �Polyarteritis nodosa

• �Polymyalgia rheumatica

• �Polymyositis

• �Pseudogout

• �Psoriatic arthritis

• �Raynaud’s phenomenon

• �Reactive arthritis

• �Ross River and Barmah 
Forest virus

• �Rotator cuff disease

• �Sacroiliitis

• �Sarcoidosis

• �Scheuermann’s disease

• �Sciatica

• �Scleroderma

• �Septic arthritis

• �Sever’s disease

• �Sjögren’s syndrome

• �Spinal stenosis

• �Spondylolysis

• �Systemic lupus  
erythematosus (SLE)

• �Takayasu’s arteritis

• �Tarsal tunnel syndrome

• �Temporomandibular 
joint disorders

• �Trigger finger 
(flexor tenosynovitis)

• �Ulcerative colitis

• �Vasculitis

• �Wegener’s 
granulomatosis
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263 – 265 Kooyong Road
Elsternwick Vic 3185
PO Box 130
Caulfield South Vic 3162

Phone	 03 8531 8000
Toll free	 1800 011 041
Fax	 03 9530 0228
Email	 afv@arthritisvic.org.au
Website	 www.arthritisvic.org.au

National Interpreter Service 13 14 50  
ask to be connected to Arthritis Victoria


