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Move for a healthier future

Our purpose
To improve the quality of life of people
who have, or are at risk of developing,
muscle, bone and joint conditions.

Our values
• Respect and integrity
• Service and stewardship
• Excellence and knowledge
• Collaboration
• Leadership

Our strategic directions
2012–2016
•

Creating a sustainable future

•

Providing access to evidence-informed services

•

Developing highly respected research capability

•

Delivering community education

•

Influencing systemic change

•

Achieving recognition as a health industry leader

Front cover image of cyclists reprinted with
permission from photographer Meredith O’Shea
and RoyalAuto magazine.

Treasurer’s Report
2015 was a year of strategic growth continuing the
emphasis on laying the groundwork for future revenue
improvements in the Foundation to ensure our long term
financial viability. This was particularly evident in the
significant efforts made in Government, Philanthropic Trust
and key partnership commitments that will benefit the
organisation in the years ahead.
Towards the end of 2015 the Foundation was successful
in winning a three year tender with the Victorian
Department of Health and Human Services to promote
active ageing among Victorians – the Victorian Active
Ageing Partnership. Additionally new ventures were
entered into such as the MOVE with Bowls partnership
with Bowls Victoria for three years.
The Foundation experienced a reduction in total reserves
in the year of $472,029. Key items during the year
included:
• Operating deficit of $508,646
• Interest and dividends received totalling $135,274 from
funds designated for general operating use
• Interest and dividends received totalling $128,171 from
funds designated for specific purpose use
• Specific purpose expenses $354,555
• Net increase in the value of the Foundation’s share
portfolio of $127,727

The organisation attempts to balance its investment
portfolio in a conservative manner which provides security
and protection against inflation. To this end it invests
approximately half the cash which is not required for
operational purposes in Government Guaranteed Term
Deposits. In order to offset the impact of inflation and low
interest rates the Foundation also invests in high yielding
“blue chip’ shares. The Foundation has no direct exposure
to mortgage backed securities or investments in complex
securities, listed or unlisted.
The financial result for 2015 reflects the difficult conditions
prevailing in the economy. Despite tight management
of our expenditure which was significantly below plan,
our revenue was disappointing reflecting the increasing
pressures to seek donations in a crowded and highly
competitive not for profit sector. However with the
benefit of the increased income partly due to the efforts
referred to above, significant pro bono and skilled
voluntary contribution that allow us to grow and expand
our research, education, information, advocacy and peer
support capacity - it is anticipated that 2016 will see
significantly better financial outcomes for the Foundation.
It is also pleasing to report that there are no future
liabilities that will significantly affect the Foundation.

Stephen Fitzpatrick
Dip Bus (Accounting), AHSFMA, ACHSM
Honorary Treasurer
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ARTHRITIS FOUNDATION OF VICTORIA INC
STATUTORY FINANCIAL STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015
Note

Revenue from rendering of services
Revenue from sale of goods
Other income

5
7

Development and Business Services expenses
Policy, Information and Programs
Research and Knowledge
Administration expenses
Operating surplus/(deficit) before finance, specific purpose
income/expense, recognition of land as Committee
of Management, and other comprehensive income and expenses
Finance income

6

Operating (deficit)surplus before specific purpose
and other comprehensive income/expense

2015
$

2014
$

3,139,610
53,425
319,227
3,512,262

3,526,484
73,538
343,589
3,943,611

(2,096,854)
(1,539,078)
(34,236)
(350,740)

(2,237,773)
(1,990,061)
(140,847)
(267,672)

(508,646)

(692,742)

135,274

233,529

(373,372)

(459,213)

128,171

152,883

-

-

(354,555)
(226,384)

(364,879)
(211,996)

(599,756)

(90,000)
(90,000)
(761,209)

-

154,552

127,727

65,301

Specific purpose income/ (expense)

Specific purpose revenue
Specific purpose finance income
Specific profit/ (loss) on sale of shares
Specific Purpose expenses
Specific Purpose shares and cash returned to trustee
Land at Kooyong Road revaluation decrement
Operating (deficit) surplus for the year before other
comprehensive income and expenses
Other comprehensive income
Net gain on valuation of land and buildings
Net change in fair value of available for sale
financial assets
Reversal of previous fair value adjustments of available
for sale financial assets disposed of during the year
Other comprehensive income/(deficit) for the year
Total comprehensive income for the year

(78,091)
1(a),17
127,727

141,762

(472,029)

(619,447)

The statement of comprehensive income is to be read in conjunction with the notes to the financial statements
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ARTHRITIS FOUNDATION OF VICTORIA INC
STATEMENT OF CHANGES IN EQUITY
AS AT 31 DECEMBER 2015
Fair
Asset
Research
value
Revaluation
funding
reserve
reserve
reserve

Lupus
reserve

Retained
earnings

Total
equity

$

$

$

$

$

$

760,346

498,322

2,260,484

252,962

3,187,696

6,959,810

Deficit for the year

-

-

-

-

(761,209)

(761,209)

Transfers to retained earnings

-

-

-

-

-

-

Bequest cash and cash equivalents in current year,
including dividend and interest earned on bequested funds

-

-

132,479

-

(132,479)

-

Opening balance at 1 January 2014

Bequest cash and shares returned to trustee

-

Bequests received as shares

-

-

-

-

Appropriation to Research Activities

-

-

(364,879)

-

-

-

364,879

Other Comprehensive income
Profit realised on shares sold-rebalancing portfolio
Other Comprehensive income for the year
Closing balance at 31 December 2014

-

-

-

(12,790)
747,556

154,552
652,874

2,028,084

252,962

2,658,887

141,762
6,340,363

747,556

652,874

2,028,084

252,962

2,658,887

6,340,363

Deficit for the year

-

-

-

-

(599,756)

(599,756)

Transfers to retained earnings

-

-

-

-

-

-

Bequest cash and cash equivalents in current year,
including dividend and interest earned on bequested funds

-

-

128,171

-

(128,171)

-

2015
Opening balance at 1 January 2015

Bequest cash and shares returned to trustee
Appropriation to Research Activities

Other Comprehensive income
Other Comprehensive income for the year
Closing balance at 31 December 2015

-

-

(354,555)

-

354,555

-

127,727
875,283

652,874

1,801,700

252,962

2,285,515

127,727
5,868,334

The statement of changes in equity is to be read in conjunction with the notes to the financial
statements
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ARTHRITIS FOUNDATION OF VICTORIA INC
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015
Note
Current assets
Cash and cash equivalents
Trade and other receivables
Other investments
Inventories
Total current assets
Non-current assets
Property, plant and equipment
Total non-current assets
Total assets
Current liabilities
Trade and other payables
Employee benefits
Total current liabilities
Non-current liabilities
Employee benefits
Total non-current liabilities
Total liabilities
Net assets
Equity
Fair value reserve
Asset revaluation reserve
Research funding reserve
Lupus reserve
Retained earnings
Total equity

2015
$

2014
$

10
11
12
13

1,338,029
48,986
2,958,055
7,698
4,352,768

1,839,901
62,225
2,806,021
7,800
4,715,947

14

2,172,304
2,172,304
6,525,072

2,245,809
2,245,809
6,961,756

15
16

400,206
216,030
616,236

395,721
190,293
586,014

16

40,502
40,502
656,738
5,868,334

35,379
35,379
621,393
6,340,363

17
17
17
17

875,283
652,874
1,801,700
252,962
2,285,515
5,868,334

747,556
652,874
2,028,084
252,962
2,658,887
6,340,363

The statement of financial position is to be read in conjunction with the notes
to the financial statements
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ARTHRITIS FOUNDATION OF VICTORIA INC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015
Note
Cash flows from operating activities
Cash receipts in the course of operations
Cash payments in the course of operations
Specific Purpose shares and cash returned to
trustee
Specific purpose receipts
Specific purpose payments
Net cash from operating activities

2015
$
Inflows/(Outflows)

2014
$
Inflows/(Outflows)

3,666,058
(4,026,596)

4,125,646
(5,098,706)

20,500
(354,555)
(694,593)

20,404
(364,879)
(1,317,535)

(25,935)
44,253
(24,307)
198,710

(164,131)
92,068
(400,102)
349,019
182,388

192,721

59,242

Cash flows from financing activities
Repayment of borrowings
Net cash (used in)/from financing activities

-

-

Net increase/(decrease) in cash and cash
equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

(501,872)
1,839,901
1,338,029

(1,258,293)
3,098,194
1,839,901

18

Cash flows from investing activities
Acquisition of property, plant and equipment
Interest received
Acquisition of shares
Proceeds from sale of investments
Dividend Income
Net cash from investing activities

10

The statement of cash flows is to be read in conjunction with the notes to the financial
statements
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
1

Reporting entity

Arthritis Foundation of Victoria Inc (“the Foundation”) is an entity domiciled in Australia. The financial
statements of the Foundation as at and for the year ended 31 December 2015 consist of the Foundation
only. The Foundation is primarily involved in the raising and distribution of funds and services for the
benefit of the community with arthritis and arthritis related diseases.
2

Basis of preparation

(a) Statement of compliance
The financial statements are general purpose financial statements that have been prepared in accordance
with Australian Accounting Standards – Reduced Disclosure Requirements of the Australian Accounting
Standards Board (AASB), the Associations Incorporations Reform Act and the Australian Charities and
Not-for-profits Commission Act 2012. The Foundation is a not-for-profit entity for financial reporting
purposes under Australian Accounting Standards.
Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of these financial statements are presented below
and have been consistently applied unless stated otherwise.
The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liabilities. The amounts presented in the financial
statements have been rounded to the nearest dollar.
The financial statements were approved by the Board of Directors on 29th March 2016.
(b) Basis of measurement
The financial statements have been prepared on the historical cost basis, except for the investments and
controlled land and buildings, which are measured at fair value. The method used to measure fair value is
discussed further in note 3(n).
(c)

Use of estimates and judgments

The preparation of a financial report requires management to make judgments, estimates and assumptions
that affect the application of policies and reported amounts of assets and liabilities, income and expenses.
The estimates and associated assumptions are based on historical experiences and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.
(d) Functional and presentation currency
These financial statements are presented in Australian dollars, which is the Foundation’s functional
currency.

6
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements. The Foundation has not elected to early adopt any accounting standards or
amendments in the current year, except as described above.
(a) Revenue
Rendering of services
Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.
Donations and bequests
Donations and bequests are recognised as revenue when received.
Raffle income
Raffles are conducted on behalf of the organisation by an external agency with each raffle subject to an
individual contract. It is impracticable for the Foundation to establish control over the collection of
income from raffles prior to entry to its financial records. Accordingly revenue is not recognised until it
has been banked which is when control has been passed to the organisation. The activities of the agency
are governed under the Gambling Regulation (Commercial Raffle Organisers) Regulations 2006, which is
incorporated within the Gambling Regulations Act 2003. These regulations are administered by the
Victorian Commission for Gambling Regulation. At the same time the Foundation’s risk management
procedures recognise this situation and the Foundation has organised its activities accordingly.
Finance income and expenses
Finance income comprises interest income on funds invested, dividend income and gains on the disposal
of available-for-sale financial assets. Interest income is recognised as it accrues, using the effective
interest method which for floating rate financial assets is the rate inherent in the instrument. Dividend
income is recognised on the date that the Foundation’s right to receive payment is established, which in
the case of quoted securities is the ex-dividend date. Dividend revenue includes franking credits.
Finance expenses comprise interest expense on borrowings and impairment losses recognised on financial
assets. All borrowing costs are recognised in profit or loss using the effective interest method.
Government grants
Grants and other contributions are recognised as revenues when the Foundation obtains control over the
assets comprising the receipts.
Control over granted assets is normally obtained upon their receipt (or acquittal) or upon prior notification
that a grant has been secured.
If conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are satisfied.
When grant revenue is received whereby the entity incurs an obligation to deliver economic value directly
back to the contributor, this is considered a reciprocal transaction and the grant revenue is recognised in
the statement of financial position as a liability until the service has been delivered to the contributor,
otherwise the grant is recognised as income on receipt.
Goods sold
Revenue from the sale of goods is measured at fair value of the consideration received or receivable, net of
returns and allowances. Revenue is recognised when significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration is probable, the associated costs and possible return
of goods can be estimated readily, and there is no continuing management involvement with the goods.
7
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3
Significant accounting policies (continued)
(a) Revenue (continued)
Unearned income
Money received for services not yet performed as at the end of the current financial year is recognised as
unearned income.
Research expenditures
Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss when incurred.
(b) Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term highly
liquid investments with original maturities of three months or less, and bank overdrafts.
(c) Inventories
Inventories held for sale are measured at the lower of cost and net realisable value. The cost of inventories
is based on the first-in first-out principle, and includes expenditure incurred in acquiring the inventories
and bringing them to their existing location and condition. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated costs of completion and selling expenses.
Inventories held for distribution are recorded at cost, adjusted where applicable for any loss of service
potential. At balance date the Foundation was not holding a material level of inventories for distribution at
no cost.
(d) Property, plant and equipment
(i) Controlled land and buildings
The Foundation has responsibility for and control of the Crown land site at Kooyong Road, Elsternwick as
delegated by Committee of Management. The controlled land and buildings have been recognised at fair
value, based on an independent valuation. The basis of valuation was market value for highest and best
use, discounted by 74% in recognition of the restrictions on the use of the property. The building valuation
is based on the depreciated replacement cost methodology.

8
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3

Significant accounting policies (continued)

(d) Property, plant and equipment (continued)
(ii) Plant and equipment
Items of plant and equipment are measured at cost less accumulated depreciation and impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of selfconstructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the asset to a working condition for its intended use, and the costs of dismantling and removing
the items and restoring the site on which they are located. Purchased software that is integral to the
functionality of the related equipment is capitalised as part of that equipment
When parts of an item of plant and equipment have different useful lives, they are accounted for as
separate items (major components) of plant and equipment.
Gains and losses on disposal of an item of plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of plant and equipment and are recognised net within “other
income” in profit or loss.
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
Foundation and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant
and equipment are recognised in profit or loss as incurred.
(iii) Depreciation
Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value.
Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment. Leased assets are depreciated over the shorter of the
lease term and their useful lives. Land is not depreciated.
The estimated useful lives for the current and comparative periods are as follows:

•
•
•

building
plant and equipment
motor vehicles

2015
40 years
5-12 years
5
years

2014
40
years
5-12 years
5
years

Depreciation methods, useful lives and residual values are reviewed at each reporting date.
(e)

Leased assets

Leases in terms of which the Foundation assumes substantially all the risks and rewards of ownership are
classified as finance leases. Upon initial recognition the leased asset is measured at an amount equal to the
lower of its fair value and the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset. At
balance date there were no finance leases.
Other leases are operating leases and the leased assets are not recognised on the Foundation’s balance
sheet.
9
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3
(f)
(i)

Significant accounting policies (continued)
Financial instruments
Initial recognition

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the Foundation
commits itself to either purchase or sell the asset (ie trade date accounting is adopted). Financial
instruments are initially measured at fair value plus transactions costs.
(ii) Classification and subsequent measurement
Financial instruments are subsequently measured at fair value (refer to Note 3(n)), amortised cost using
the effective interest method, or cost. Where available, quoted prices in an active market are used to
determine fair value. In other circumstances, valuation techniques are adopted.
Trade debtors and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is derecognised.
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Foundation’s intention to hold these investments to maturity. They
are subsequently measured at amortised cost, less any provision for impairment. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is derecognised.
Available-for-sale investments are non-derivative financial assets that are either not capable of being
classified into other categories of financial assets due to their nature or they are designated as such by
management. They comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.
They are subsequently measured at fair value with any remeasurements other than impairment losses and
foreign exchange gains and losses recognised in other comprehensive income. When the financial asset is
derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss.
Available-for-sale financial assets are classified as non-current assets when they are not expected to be
sold within 12 months after the end of the reporting period. All other available-for-sale financial assets are
classified as current assets.
(g) Impairment
(i) Financial assets
A financial asset is assessed at each reporting date to determine whether there is any objective evidence
that it is impaired. A financial asset is considered to be impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be measured reliably.
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the original effective interest rate. Losses are recognised in profit and loss and reflected in an
allowance against receivables.
Individually significant financial assets are tested for impairment on an individual basis. The remaining
financial assets are assessed collectively in groups that share similar credit risk characteristics.
10
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3

Significant accounting policies (continued)
(i) Financial assets (continued)

All impairment losses are recognised in profit or loss. Any cumulative loss in respect of an available-forsale financial asset recognised previously in equity is transferred to profit or loss.
An impairment loss is reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognised. For financial assets measured at amortised cost, the reversal is recognised
in profit or loss. For available-for-sale financial assets that are equity securities, the reversal is recognised
directly in equity.
(ii) Non-financial assets
At the end of each reporting period, the entity assesses whether there is any indication that an asset may be
impaired. If such an indication exists, an impairment test is carried out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in
use, to the asset’s carrying amount. Any excess of the asset’s carrying amount over its recoverable amount
is recognised immediately in profit or loss, unless the asset is carried at a revalued amount in accordance
with another Standard (eg in accordance with the revaluation model in AASB 116). Any impairment loss
of a revalued asset is treated as a revaluation decrease in accordance with that other Standard.
Where it is not possible to estimate the recoverable amount of an individual asset, the entity estimates the
recoverable amount of the cash-generating unit to which the asset belongs.
(h) Employee benefits
(i) Short-term benefits
Liabilities for employee benefits for wages, salaries and annual leave represent present obligations
resulting from employees’ services provided to reporting date and are calculated at undiscounted amounts
based on remuneration wage and salary rates that the Foundation expects to pay as at reporting date
including related on-costs, such as workers compensation insurance and payroll tax. Non-accumulating
non-monetary benefits, such as medical care, housing, cars and free or subsidised goods and services, are
expensed based on the net marginal cost to the Foundation as the benefits are taken by the employees.
(ii) Other long-term employee benefits
The Foundation’s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value, and the fair value of any related assets is deducted.
The discount rate is the yield at the reporting date on Commonwealth Government bonds that have
maturity dates approximating the terms of the Foundation’s obligations.
(i)

Lease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term
of the lease. Lease incentives received are recognised as an integral part of the total lease expense, over
the term of the lease.
(j)

Income tax

The Foundation is a charitable organisation and is exempt from income tax under Section 50-5 of the
Income Tax Assessment Act 1997.
11
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3

Significant accounting policies (continued)

(k) Directors’ emoluments
Directors act in a volunteer capacity and receive no income.
Directors’ Insurance
The Foundation arranges insurance cover for current and former directors and officers, including senior
executives of the Foundation. The insurance cover relates to:

•

costs and expenses incurred by the relevant officers in defending proceedings, whether civil or
criminal and whatever their outcome; and

•

other liabilities that may arise from their position, with the exception of conduct involving a wilful
breach of duty or improper use of information or position to gain a personal advantage.

(l)

Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the taxation authority. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of the expense.
Receivables and payables are stated with the amount of GST included. The net amount of GST
recoverable from, or payable to, the ATO is included as a current asset or liability in the balance sheet.
GST recoverable from, or payable to, the ATO is included as a current asset or liability in the balance
sheet.
Cash flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities, which are recoverable from, or payable to, the
ATO are classified as operating cash flows.
(m) New standards and interpretations not yet adopted
Management has considered the potential impact of accounting standards issued but not yet operative at
balance date and no material impact from the adoption of these standards in a future period is expected
(n) Fair Value Measurement
The Foundation measures some of its assets and liabilities at fair value on either a recurring or nonrecurring basis, depending on the requirements of the applicable Accounting Standard.
Fair value is the price the Foundation would receive to sell an asset or would have to pay to transfer a
liability in an orderly (i.e. unforced) transaction between independent, knowledgeable and willing market
participants at the measurement date.
As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets and liabilities that are not traded in
an active market are determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data.

12
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
3
Significant accounting policies (continued)
(n) Fair Value Measurement (continued)
To the extent possible, market information is extracted from the principal market for the asset or liability
(ie the market with the greatest volume and level of activity for the asset or liability). In the absence of
such a market, information is extracted from the most advantageous market available to the entity at the
reporting date (ie the market that maximises the receipts from the sale of the asset or minimises the
payment made to transfer the liability, after taking into account transaction costs and transport costs).
For non-financial assets, the fair value measurement also takes into account a market participant's ability
to use the asset in its highest and best use or to sell it to another market participant that would use the asset
in its highest and best use.

13
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ARTHRITIS FOUNDATION OF VICTORIA INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
4 Financial Risk Management
The company's financial instruments consist mainly of deposits with banks, local money market
Investments, short term investments, accounts receivable and accounts payable
The carrying amounts for each category of financial instruments measured in accordance with AASB 139
as detailed in the accounting policies to these financial statements are as follows:
Categories of financial instruments
Financial assets
Cash and cash equivalents
Trade receivables
Other investments

2015
$

2014
$

1,338,029
48,986
2,958,055
4,345,070

1,839,901
62,225
2,806,021
4,708,147

400,206
400,206

395,721
412,632

85,274
1,267,755
1,583,058
203,523
3,139,610

81,445
1,692,411
1,540,025
212,603
3,526,484

Interest income (excluding specific purpose interest income)
Dividend income (excluding specific purpose dividend income)
Net gain on disposal of investments (excluding specific purpose)

4,512
130,762
0

25,280
116,697
91,552

Finance income

135,274

233,529

-

-

135,274

233,529

319,227

343,689

319,227

343,689

Financial liabilities
Trade and other payables

5 Revenue from rendering of services
Membership subscriptions
Fundraising and donations
Raffle income
Education and services

6 Finance income and expense

Interest expense
Finance expense
Net finance income and expense
7 Other income
Loss on disposal of property, plant
and equipment
Government grants
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8 Personnel expenses
Wages and salaries
Superannuation guarantee charge
Increase in liability for employee entitlements

1,883,979

2,237,328

175,106

203,710

37,279

(41,141)

2,096,364

2,399,897

17,500

17,000

17,500

17,000

2015
$

2014
$

62,735
217,255
1,383,158
(325,119)
1,338,029

112,038
139,961
1,937,244
(349,342)
1,839,901

9 Auditor's remuneration
Audit and other services
Audit and review of financial statements
McLean, Delmo Bentleys
Accounting assistance

10 Cash and cash equivalents

Bank balances
Short-term deposits
Term deposits
Less: liability arising from funds held in trust (note 23)

The effective interest rate on short-term deposits was 1.7% (2014: 3.1%) and 3.5% (2014: 2.9%)
on Term Deposits
Cash and cash equivalents includes $981,588 of reserves committed to specific purposes.
11 Trade and other receivables
Current
Trade receivables
Other receivables

13,410

4,120

35,576
48,986

58,105
62,225

2,958,055
2,958,055

2,806,021
2,806,021

12 Other investments
Listed equity securities, at fair value

Other investments includes $1,073,074 of reserves committed to specific purposes.
13 Inventories
Inventories, at cost

7,698
7,698

7,800
7,800
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER
2015
14 Property, plant and equipment

Cost

Balance at 1 January 2015

Controlled
Land
at fair value
$

Controlled
Building
at fair value
$

Plant and
equipment
at cost
$

1,250,000

1,300,000

545,442

Other acquisitions

Total
$

189,575

25,935

Transfer

189,575

Disposals
Balance at 31 December 2015

Work in
Progress
at cost
$

3,285,017
25,935

(189,575)

-

-

1,250,000

1,300,000

760,952

-

3,310,952

-

550,000

489,208

1,039,208

32,500

66,940

99,440

Depreciation
Balance at 1 January 2015
Depreciation charge for the year
Disposals

-

-

-

-

-

Balance at 31 December 2015

-

582,500

556,148

-

1,138,648

At 1 January 2015

1,250,000

750,000

56,234

189,575

2,245,809

At 31 December 2015

1,250,000

717,500

204,804

-

2,172,304

Carrying amounts

Based on a valuation by Sutherland Farrelly Pty Ltd, Certified Practicing Valuers, as at September 2014. The
basis of valuation of land was market value for highest and best use, discounted by 74% in recognition of the
restrictions on the use of the property. The building valuation is based on the depreciated replacement
cost methodology.
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15 Trade and other payables
Current
Trade creditors
Accrued expenses
Unearned income

2015
$

2014
$

151,363
248,843
400,206

39,414
251,521
104,786
395,721

127,749
13,190
75,091
216,030

128,657
8,008
53,628
190,293

40,502
40,502

28,960
28,960

16 Employee benefits
Current
Liability for annual leave
Liability for service leave
Liability for long service leave

Non-current
Liability for long service leave

17 Reserves
Retained Earnings
Retained Earnings represents accumulated surpluses earned. This incorporates monies which had been
previously set aside for funding initiatives and monies previously donated to Arthritis Foundation of Victoria Inc
for Arthritis research
Fair value reserve
The fair value reserve comprises the cumulative net change in the fair value of available-for-sale financial
assets until the investment is derecognised or impaired.
Asset revaluation reserve
The asset revaluation reserve comprises the cumulative net change in the fair value of non-current assets until
the assets are sold or impaired.
Research funding reserve
The research funding reserve relates to monies received, via wills and trusts, for use in arthritis research and
development.
Lupus reserve
The Lupus reserve relates to monies received from Lupus Australia which is in voluntary liquidation. The
trustees requested Arthritis Foundation of Victoria Inc to take over its activities in 2007 as it was no longer able
to continue.
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18 Reconciliation of cash flows from
operating activities

2015
$

Cash flows from operating activities
Operating surplus (deficit) for the period
Adjustments for:
Loss on sale of property, plant and equipment
Depreciation
Revaluation decrement
Bequests received as shares
Net (gain)/loss on disposal of investments.
Interest income
Dividend income
Operating surplus before changes
in working capital and provisions
Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in inventories
Increase/(decrease) in accounts payable
(Decrease)/increase in employee benefits
Net cash from operating activities

2014
$

(599,756)

(761,209)

99,440

-

76,830
90,000
(78,258)
(91,552)

(44,253)
(198,710)

(92,068)
(182,388)

_________
(743,279)

_________
(1,038,645)

13,239
102
4,485
30,860
_________
(694,593)

(17,100)
(2,915)
(217,736)
(41,139)
_________
(1,317,535)

19 Fair Value Measurements
The company has the following assets, as set out in the table below, that are measured at fair value on a
recurring basis after their initial recognition. The Foundation does not have any liabilities that are carried at fair
value in the statement of financial position and has no assets or liabilities that are measured at fair value on a
non-recurring basis.
Recurring fair value measurements
Financial assets
Available-for-sale financial assets
shares in listed corporations

12 (i)

2,958,055
2,958,055

Property, plant and equipment
Controlled land
Controlled buildings

14 (ii)
14 (ii)

1,250,000
717,500
1,967,500

2,597,918
2,597,918

1,250,000
750,000
2,000,000

(i) For investments in listed shares, the fair values have been determined based on closing quoted bid prices at
the end of the reporting period.
(ii) For controlled land and buildings, the fair values are based on an independent valuation as at February
2011. The basis of valuation of land was market value for highest and best use, discounted by 77% in
recognition of the restrictions on the use of the property. The building valuation is based on the depreciated
replacement cost methodology.
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20 Related parties
Key management personnel compensation
The key management personnel compensation included in "personnel expenses" (see note 8) are as follows:

Short-term employee benefits
Post-employment benefits

2015
$

2014
$

799,247
75,760
875,007

747,691
69,501
817,270

21 Contingent liabilities
As at 31 December 2015 the Foundation has no contingent liabilities
22 Subsequent events
There has not arisen in the interval between the end of the financial year and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the directors of the Foundation,
to affect significantly the operations of the Foundation, the results of those operations, or the state of affairs
of the Foundation, in future financial years.
23 Funds managed by the Foundation
Donor

Opening
balance at
1/01/15
$

Contributed
capital

Income
earned

Funds
disbursed

$

$

$

5,807

-

129

(18)

5,918

115,618

-

3,097

(430)

118,285

3,058

-

82

(11)

3,129

Dr. Koadlow

76,465

-

1,898

(12,307)

66,056

E. Urquhart

148,394

-

3,902

(20,556)

131,740

349,342

-

9,107

(33,322)

325,127

Lorin Prentice Award
VLBA Research
M. Strang Memorial

Closing
balance at
31/12/15
$

Funds managed by the Foundation are controlled by the donors' appointees and continuing
obligations exist, and on this basis, do not form part of the Foundation's assets and liabilities.
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ARTHRITIS FOUNDATION OF VICTORIA INC
DIRECTORS’ DECLARATION
In the opinion of the directors of Arthritis Foundation of Victoria Inc:
(a)

the Foundation is a reporting entity;

(b)

the financial statements and notes are drawn up, in accordance with Australian Accounting Standards Reduced
Disclosure requirements, the basis of accounting described in note 2 and other mandatory reporting requirements,
so as to present a true and fair view of the financial position of the Foundation as at 31 December 2015 and its
performance, as represented by the results of its operations and cash flows, for the financial year ended on that
date;

(c)

there are reasonable grounds to believe that the Foundation will be able to pay its debts as and when they become
due and payable; and

(d)

The financial statements and notes satisfy the requirements of the Australian Charities and Not-For-Profits
Commission Act 2012 (ss 60.5 and 60.15 of the ACNC Regulation).

Signed in accordance with a resolution of the directors:

__________________________
Duncan Langdon
President

__________________________
Stephen Fitzpatrick
Treasurer
Dated at Melbourne this 29th day of March 2016.
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Thank you!

Donation form
Please make your donation by:
• completing the donation coupon
• calling us on 03 8531 8000 or 1800 263 265 (toll free)

Title:

First name:

Last name:

• visiting our website www.arthritisvic.org.au

Address:

Yes, I want to help by making a donation of:

		 		Postcode:

 $35  $70  $110

My choice $____________

Please send me information on:

Email:

 Making regular monthly donations  Leaving a gift in my Will

Date of birth

/

/

My cheque/money order (made payable to Arthritis Victoria) is enclosed or
Please debit my credit card

 MasterCard  Visa

Card No

Return with your donation to:
Arthritis and Osteoporosis Victoria
Reply Paid 130 Caulfield South VIC 3162
Telephone 03 8531 8000 or 1800 263 265 | Fax 03 9530 0228
Email afv@arthritisvic.org.au | Website www.arthritisvic.org.au

Expiry date

Name on card 				
Signature

Thank you! Your gift
of $2 or more is tax
deductible.

There are children growing up
today suffering with the
debilitating pain of muscle,
bone and joint conditions.
A gift in your will is a positive move for
future generations.
To learn more, call Gabi on 03 8531 8011 or
email bequests@arthritisvic.org.au

Arthritis and Osteoporosis
Victoria
263-265 Kooyong Road Elsternwick 3185
PO Box 130 Caulfield South 3162
Phone: 03 8531 8000
Toll free: 1800 263 265
Fax:

03 9530 0228

Email:

afv@arthritisvic.org.au

Website: www.arthritisvic.org.au

Phone: 13 14 50

ABN: 26 811 336 442

